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A corporation organized exclusively for charitable purposes 
derives its income principally from the rental of space in a large 
commercial office building which it owns, maintains and operates. 
The charitable purposes of the corporation are carried out by 
aiding other charitable organizations, selected in the discretion 
of its governing body, through contributions and grants to such 
organizations for charitable purposes. Held, the corporation is 
deemed to meet the primary purpose test of section 
1.501(c)(3)-1(e)(1) of the Income Tax Regulations, and to be
entitled to exemption from Federal income tax as a corporation 
organized and operated exclusively for charitable purposes within 
the meaning of section 501(c)(3) of the Internal Revenue Code of 
1954, where it is shown to be carrying on through such 
contributions and grants a charitable program commensurate in
scope with its financial resources. 

An organization may not consider itself exempt from tax
merely because it falls within the scope of this Revenue Ruling. 
In order to establish its status, an organization claiming
exemption under section 501(c)(3) of the Code should file its 
application on Form 1023, Exemption Application, with the District 
Director of Internal Revenue for the internal revenue district in 
which is located the principal office of the organization.  See 
section 1.501(a)-1 of the Income Tax Regulations. 


